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INDEPENDENT AUDITOR’S REPORT

To,

The Members of
Latur District Central Co-operative Bank Limited, Latur

Reporton the Financial Statements :
Qualified Opinion

1)

2)

We have audited the accompanying Financial Statements of Latur District Central Cooperative Bank
Limited, Latur which comprise the Balance Sheet as of 31st March 2023, the statement of Profit and
Loss, and the statement of the Cash flows for the year then ended, and notes to financial statements
including a summary of significant accounting policies and other explanatory information, in which are
included the returns for the year ended on that date of 118 branches, 3 extension counters and Head
office audited by us. The branches audited by us have been selected by the Bank in accordance, with the
guidelines issued by the RBI/NABARD.

In our opinion, and to the best of our information and according to the explanations given to us, except
for the possible effects of the matters described in the Basis for Qualified Opinion Paragraph and our
observations contained in the Audit Memorandum and Long Form Audit Report, of the even date, the
said accounts, read together with significant accounting policies, and notes forming part of accounts,
gives the information required by the Maharashtra Co-operative Societies Act, 1960 and Rules made
there under and by the Banking Regulation Act, 1949 as applicable to the Cooperative Societies, in the
manner so required, and are in conformity with the accounting principles generally accepted in India
and give a true & fair view:

a) inthe case of the Balance Sheet, of the state of affairs of the Bank as at 3 1st March 2023;and
b) inthe case ofthe Profit and Loss Account, of the Profit for the year ended on that date;
c) Inthecaseofthe Cashflow statement, of the Cash flow for the year ended on that date;

Basis for Qulified Opinion

3)

We conducted our audit in accordance with the Standards on Auditing (SA’S) issued by the Institute of
Chartered Accountants of India (“ICAI”). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Bank in accordance with the Code of Ethics issued by the ICAI
together with the ethical requirements that are relevant to our audit of the financial statements, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Financial Statements.

Attention is invited to the non-implementation of the following Accounting Standards issued by the
Institute of Chartered Accountants of India, New Delhi.

i. The bank has not properly charged depreciation as required by Accounting Standard AS 10
“Property, Plant & Equipment”

ii. The bank has not disclosed “Earnings per Share “(EPS) as per Accounting Standard (AS-20)
“Earning per Share”

(A1
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iii. The bank has not recognized deferred tax effect arising on timing difference between taxable
income and accounting income as required by Accounting Standard -22 “Accounting for Taxes on
Income”.

iv. The bank has not assessed the asset’s recoverable amount which is subject to AS-28 and therefore
theamount of impairment loss, if any, has not been ascertained.

KeyAudit Matters

5) Key audit matters are those matters that, in our professional judgment were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be the key audit
matters to be communicated in our report:

SN Key Audit Matter Response to Key Audit Matters

1 | Adequacy of provisions in respect of Principal Audit Procedures:

Advances. We assessed the Bank’s system in place to identify

Advances are classified as performing and | andprovide for nonperforming assets.
nonperforming assets in accordance with the
prudential norms issued by RBI/NABARD.
The identification of non-performing assets and
the creation of provisions on such advances
involves key judgments relating to the
performance of borrowers, determination of
security value, etc.

Our audit approach consisted testing of the design
and operating effectiveness of the internal
controls and substantive testing as follows:

Evaluated the design of internal controls
relating to identification and making provisions
for nonperforming assets.

® Tested the relevant information technology

Accordingly, our audit was focused on income \ - ) )
systems used if any in identification and

recognition, asset classification, and i T
provisioning pertaining to advances due to the making provision fpr guch NPA as per the
involvement of management judgment and RBI/NABARD Guidelines.

considering the materiality of the balances. ® Evaluated and tested the management
estimates and judgments to identify NPA and
adequacy of provision required as per RBI’s /
NABARD s Prudential norms.

® Considered internal audit / concurrent audit
reports for identification and provisioning for
nonperforming assets.

® Test-checked the identification and
provisioning of nonperforming assets in
accordance with RBI/ NABARD Guidelines
issued from time to time.

Ensured exceptions noticed during our audit
procedures are duly corrected/reported.

(A
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Responsibilities of Management and those charged with Governance for the Financial Statements

6)

The Bank’s Board of Directors is responsible with respect to the preparation of these Financial Statements
that give a true and fair view of the financial position, financial performance, and cash flows of the Bank in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
issued by ICAIL and provisions of the section 29 Banking Regulation Act, 1949 as applicable to Co-
operative Societies, and circulars and guidelines issued by Reserve Bank of India, NABARD and the
provisions of Maharashtra Co-operative Societies Act, 1960 and Maharashtra Co-operative Societies
Rules, 1961 (as amended by the Maharashtra Ordinance No II of 2013). This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of The Banking Regulation
Act, 1949 as applicable to Co-operative Societies for the safeguard of the assets of the Bank and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation, and
maintenance of internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and fair presentation of the financial
statements that give true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to the going concern basis of
accounting unless management either intends to liquidate the Bank or to cease operations or has no realistic
alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

7)

8)

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also :

1) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

ii) Obtain anunderstanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control systems.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

A
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iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to our auditor’s report date.
However, future events or conditions may cause the Company to cease to continue as a going concern.

v) Evaluate the overall presentation, structure, and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events ina
manner that achieves fair presentation.

9. Materiality is the magnitude of misstatements in the Financial Statements that, individually or in the
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Financial Statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work, and (ii) to evaluate the effect
of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Reporton Other Legal and Regulatory Requirements

10. As required by Rule 69(4) of the Maharashtra Cooperative Societies Rules, 1961 and Subject to the
limitations of the audit mentioned in the paragraph above and our comments, qualifications, and
observations contained in the Audit Memorandum read with other notes in the annexure to the auditor’s
report and Long Form Audit Report, we further report that :

a) We have sought and obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of the audit, and have found them to be satisfactory.

b) The Balance Sheet and Profit & Loss Account of the Bank is drawn as per the Banking Regulation Act,
1949 (as applicable to Co-operative Societies).

c) In our opinion, proper books of account as required by the Maharashtra Co-operative Societies Act,
1960, and Rules thereunder and the Banking Regulation Act, 1949 as applicable to cooperative
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societies have been kept by the Bank so far as appears from our examination of those books and
proper return/information, explanations are adequate for the purpose of our audit, have been
received to us.

d) The Balance Sheet and Profit & Loss Accounts dealt with by this report are in agreement with the
books of account and returns.

e) The transactions of the bank, which have come to our notice, have been within the powers of the
Bank.

Other Matters
11. Thebank has been awarded an ‘A’ Audit classification for the year ended on 3 1st March 2023.

For Sankpal Kulkarni & Associates Place : Latur
Chartered Accountants, FRN 121256W

CA. A. N. Sankpal

(Partner) MRN 104718 Date : 23rd June 2023
UDIN : 23104718BGYWSP6963

¢l



ﬁm
lg?:aarﬁ# TR

LATUR DISTRICT CENTRAL CO-OPERTIVE BANK LIMITED, LATUR
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31/03/2023
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(Rs In Lakhs)
Particulars 31.03.2023 31.03.2022
CASHFLOW FROM OPERATING ACTIVITIES
Interestreceived during the year 49789.01 43182.48
Other Income 1278.94 1042.93
51067.95 4422541
Less:
Interest paid during the year on deposits, borrowing etc. 32523.31 33439.72
Operating expenses, Provisions Contingencies 15185.42 8884.06
Bad debts written off directly adjusted in provision for Doubtful debts 0.00 0.00
3359.22 1901.62
Add:
Depreciation on Fixed Assets 237.33 229.84
Less:Income Tax Paid 836.39 727.64
Add:
Provisions Contingencies 0.00 0.00
I. CASH PROFIT GENERATED FROM OPERATIONS 2760.16 1403.83
(Prior to changesin operating Assets Liabilities)
I1. CASH FROM OPERATINGASSETS & LIABILITIES
Increase / (Decrease) in Liabilities
Change inReserves 3474.26 372.47
Deposits 23691.66 36123.95
Interest Reserve -0.15 -53.24
-368.58 293.92
Other Liabilities Provisions 1894.01 193.44
(Increase)/ Decrease in Assets
Advance -132183.42 -4119.82
Investments 61254.98 -33712.85
Interestreceivable -345.00 -130.61
Other Assets -1261.73 -2751.51
Government relief/waiver amount paid in advance to 0.00 0.00
-43843.98 -3784.24
A. NET CASH FLOW FROM OPERATING ACTIVITIES (I+1I) -41083.82 -2380.42
CASHFLOW FROMINVESTING ACTIVITIES
Fixed Assets
Net of (Purchase) / Sale -252.89 -275.82
Advance to Contractor 0.00 0.00
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(Rs In Lakhs)
Particulars 31.03.2023 31.03.2022
B.NET CASHFLOW FROM INVESTING ACTIVITIES -252.89 -275.82
CASHFLOW FROM FINANCING ACTIVITIES
Share Capital 3517.03 1399.74
Chairman remuneration and education fund paid 0.00 0.00
Other Reserves & Surplus 0.00 0.00
Borrowings 36727.00 -628.40
Payment of Dividend 0.00 0.00
C.NET CASHFLOWFROM FINANCING ACTIVITIES 40244.03 771.34
TOTAL CASHFLOWDURING THE YEAR (+B+C) -1092.68 -1884.89
I. CASHAND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
A) Cashand Balances with the RBI 3077.28 2975.86
B) Balanceswith Banks and money at calland Short Notice 18899.16 20885.47
21976.44 23861.33
II. CASH AND CASH EQUIVALENTS AT THE END OF THEYEAR
A) Cashand Balances with the RBI 4098.85 3077.28
B) Balanceswith Banks and Money at calland ShortNotice 16784.90 18899.16
20883.76 21976.44
TOTAL CASH FLOWDURING THE YEAR Increase /(Decrease) in Cash Flow (II-1) -1092.68 -1884.89

For Sankpal Kulkarni Associates

Chartered Accountant Adv. P. C.Jadhav

FRN. 121256W (Vice-Chairman)
C. N. Ugile

C N Sankpal (General Manager)

(Partner)

M.No.104718

Place : Latur
Date :23/06/2023
UDIN:-23104718BGYWSP6963

V. C. Biradar
(Manager)
Accounts Banking

Qo0

Dhiraj. V. Deshmukh
(Chairman)

H. ].Jadhav
(Managing Director)

B. V. Pawar
(Dy. General Manager)
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NOTES FORMING PART OF FINANCIALSTATEMENTS

1. Share SuspenseisRs.4,91,890.00
Provision for Non-Performing Assets of Rs. 6841.66
Out oftotal Advances of Rs. 350865.73 Lakhs, the total NPA1s Rs. 5323.78 Lakhs.

Gross NPA of the bank has gone down from 2.61% to 1.52%. However, the Net NPA is Nil of total advances
andthe total NPA has decreased by 1.09% from Rs. 5707.85 lakhs to Rs. 5323.78 lakhs.

The bank has a contingent liability of Rs.209.01 Lakhs
Balance Sheets of Co-operative Banks — Disclosure of additional information
(Pursuant to NABARD's Circular No.RPCD. CO . RFBC No0.44/07.38.03/ Dated 10.1 0.2005)(

L

AN

Rs In Lakhs)

Sr. No. Particulars 31.03.2022 31.03.2023

1 Investments-[ Only SLR]with break - up under permanent and current 63606.04 65336.61
category —under currentcategory with the following break-up

[a] Book value and face value of investments (Not applicable being no
currentinvestments)

[b]Market value of investments (Not applicable being no current
investments)

[Further, as regards non-SLR Investment, instructions for disclosure
already issued vide RBI circular RPCD. CO.RFEBC.No0.65/07.02.03/2003-
04 dated February 23,2004 should be strictly adhered to.)

shares 903.78 903.78
Non-SLRG-Sec (AFS investment) 0.00 0.00
OTHERNON SLRINVESTMENT 116908.06 53922.50
2 Advances to directors, their relatives, companies/firms in which
they are interested.
a) Fund-based 7268.83 23734.98
b)  Non-fund based (Guarantees, L/C, etc.) 0 0

3 Cost of Deposits -

Average cost of Deposits 4.85 4.28
Average cost of Borrowings 5.57 6.03

4 | NPAs,
a]  GrossNPAs 5707.85 5323.78
b) NetNPAs 0 0
c) Percentage of gross NPAs to total advancesand 2.61% 1.52%
d) Percentage of net NPAsto netadvances 0.00% 0.00%

5 Movement of NPAs

openingbalance 6048.20 5707.85
addition during the year 206.50 147.12
reduction duringthe year 546.93 531.19
clossingbalance 5707.85 5323.78

%
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(Rs In Lakhs)
Sr. No. Particulars 31.03.2022 31.03.2023
6 Profitability
a) Interestincome asa percentage of working funds 6.64 7.58
b) Non-interestincome asapercentage of working funds 0.26 0.28
c) Operating profitasapercentage of working funds. 2.44 3.76
d) ReturnonAssets 0.29 0.54
e) Business (Deposits+Advances) peremployee (561 employee) 1011.85 1307.74
f)  Profitperemployee 2.06 4.50
7 Provisions
a) Provisions on NPAsrequiredtobe made 4864.18 4652.34
b) Provisions on NPAsactually made 6853.37 6841.66
c) Provisionsrequired to be made inrespect of overdue interest taken into 1951.33 1976.56
income account, gratuity fund, arrears in reconciliation of inter-branch
accountetc.
d) Provisions actually made in respect of overdue interest taken into 5630.26 5630.11
income account, gratuity fund, and Providend fund arrears in
reconciliation of inter-branch account.
e) Provisionrequired tobe made ondepreciationin investments
f) Provisions actually made ondepreciation in Investments
8 MovementinProvisions
a) TowardsNPAs
openingbalance 6853.37 6853.37
addition during the year 0 0
reduction duringthe year 0 11.71
closing balance 6853.37 6841.66
b) Towardsdepreciation oninvestments 0 0
c¢) Towardsstandardassets 851.97 1382.38
d) Towardsall other itemsunder 7 above 5630.26 5630.11
9 Payment ofinsurance premium  Periodupto Depts. (lakh)
to the DICGC, includingarrears, 31.03. 228.18 254.06
ifany 30.09. 222.03 246.95
10 | Penaltyimposed by RBIforany violation Nil Nil
11 | Informationonextentofarrearsinreconciliation ofinter-
bank and inter-branch accounts.
inter branch transactions Nil Nil

Inter bank transactions

no of entries
amount

no of entries
amount

]
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Sr. No. Particulars 31.03.2022 31.03.2023
credittransactions 6 14
1.25 0.47
debittransactons 377 368
395.75 2654.67
14 | CRAR 13.40% 10.97%
Opening Balance of Amounttransferred to DEAF 206.83 208.77
Add: Amounts transferred to DEAF during the year 1.94 0.24
Less: Amounts reimbursed by DEAF towards claims 0.00 0.00
15 | Closing balance ofamounts transferred to DEAF 208.77 209.01

7. Previous year’s figures are regrouped or rearranged, wherever necessary to conform to the

layout of the accounts of the current year

For Sankpal Kulkarni & Associates
Chartered Accountants,
FRN 121256W

CA. A N Sankpal
Partner, MRN 104718

UDIN - 23104718BGYWSP6963

q3

Place: Latur

Date:

23rd June 2023
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SIGNIFICANT ACCOUNTING POLICIES

Significant Accounting Policies and Notes Forming parts of the financial statements for the year
ended 31 March 2023.

A.

Background: -

The Latur District Central Co-operative Bank Limited, Latur (hereinafter referred to as
"Bank") is engaged in co-operative banking and registered as a Federal bank for the District
Co-operative Societies.

Significant Accounting Policies

1.

AS-1 Disclosure of Accounting Policies
a. BasisofPreparation

These financial statements are prepared following the going concern concept, on a
historical cost basis unless otherwise stated and conform, in all material aspects to the
generally accepted accounting principles in India, which encompasses applicable
statutory provisions, regulatory norms prescribed by the Reserve Bank of India,
Accounting Standards, pronouncements issued by The Institute of Chartered
Accountants of India (ICAI), Banking Regulation Act, 1949, The Maharashtra
Cooperative Societies Act, 1960.

b. UseofEstimates:

The preparation of financial statements requires the management of the Bank to make
estimates and assumptions that affect the reported balances of assets and liabilities
and disclosures relating to the contingent liabilities as at the date of the financial
statements and reported amounts of income and expenses for the reporting period.
Examples of such estimates include provisions for doubtful debts, employee benefits,
provision for income taxes, accounting for contract costs expected to be incurred, the
useful lives of depreciable fixed assets, and provisions for impairment etc. Management
believes that the estimates used in the preparation of the financial statements are
prudentand reasonable. However, actual results can differ from estimates. Any revision
toaccounting estimates is recognized prospectively in current and future periods.

Advances -

The classification of advances into Standard, Sub Standard, Doubtful and Loss assets as
well as provision on Non-performing advances have been arrived atin accordance with
the directivesissued by RBI/NABARD from time to time.

¥



%
go T AT rgaTS 3@‘1%“3?‘1’“%*@

0—-023 -

As per the extant Norms the classification of Non-performing advances and required
provision thereon made as follows -

Sr. No Classification Percentage

Sub-Standard assets (up to three years) 10

Doubtful assets

a) Unsecured portion 100
b) Secured portion

i) Overdue above 3 years, and up to 4 years (D1) 20
ii) Overdue over 4 years, but not exceeding 6 years (D2) 30
iii) Overdue exceeding 6 years (D3) 100
Loss assets 100

A general provision of 0.40% is made on all advances in the standard category.

The provision on standard advances is held under "Other liabilities”

3.

AS - 2 Valuation of Inventories

Due to the peculiar nature of business, the bank does not hold any inventory except
stock of stationery.Inventory of stationery is valued at cost.

AS - 3 Cash Flow Statements

The Bank has prepared cash flow statements on a yearly basis. Cash flow statement is
enclosed herewith.

AS -4 Contingenciesand Events Occurring After Balance Sheet Date

There are no events that occurred after the balance sheet date which is related to EY.
2022-23.Hence this need notbe commented upon.

AS - 5 Net Profit or Loss for the period, Prior Period Items and Changes in
AccountingPolicies

There is no change in the Significant accounting policies adopted during the financial
year 2022-2023. Also, no material prior period Items are debited or credited to the
profitand loss account.

AS -7 Construction Contracts
Itisnotapplicable tothe bank.
AS -9 Revenue Recognition

Income and expenditure are generally accounted for on an accrual basis, except
otherwise stated.

a. Income on Non-Performing Assets (NPA) is recognized on realization, in terms of
the RBI / NABARD guidelines Interest on agricultural loans is recognized on Half

]%
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10.

11.

12.

yearly basis. Interest on Non-agricultural advances is recognized on an accrual
and duebasis as per RBI guidelines.

b.  Dividends Received from shares of cooperative institutions are accounted for as
and when received.

c. Interest on investments including government securities is accounted for on an
accrual basis.

d. Guarantee Commission, Locker rent, etc.has beenaccounted on cash basis.
AS-10Property, Plant,and Equipment

a. Fixed assets are stated at cost, lessaccumulated depreciation/amortization. Costs
include all expenses incurred to bring the asset to its present location and
condition.

b.  Depreciation charged on assets is provided by following the Straight-Line method
& at such rate as decided by the Management of the Bank. Management has
computed depreciation by consistently following the method and rate year after
year, however, Depreciation of Computer @ 33.33% was charged on the WDV
method instead of Straight-Line Method (as directed in MSC Bank Circular No.
95/Treasury/F-28/188/2005-06).

AS - 11 Effects of Changes in Foreign Exchange Rates

The bank does not deal in such type of transaction hence this need not be commented
upon

AS -12 Government Grants

Bank has received grants of Rs.30,00,000/- from NABARD during the year for the
purchase of ATM vehicles. Bank has adjusted the amount of grants received in
correspondingassets.

AS -13 Accounting for Investment

The investments portfolio of the bank has been classified in accordance with the RBI
/NABARD directivesinto the following categories-

i)  Held toMaturity (HTM)
ii)  Available forSale (AFS)
iii) Held for Trading (HFT)

Further,in compliance with the said directives the valuation of investmentin these categories
hasbeen done as follows-

a) Held to maturity - Investments under this category are carried at their
acquisition cost. Any premium on the acquisition of a security is amortized over
the remaining period of maturity and debited to the profit and loss account. The
book value of security is reduced to the extent of the amountamortized during the
relevantaccounting period.

]
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13.

14.

15.

b)

d)

Available for sale/Held for Trading - In the case of AFS or HFT category
investments are valued atmarketrate and net depreciation in each category, if any,
is provided for, while netappreciation, if any, isignored.

In the case of Govt. of India Securities, the valuation is done, at market price, as per
quotations put out by FBIL, and in case of other securities of State Development
Loans, Securities Guaranteed by Central / State Govt. and PSU Bonds, on
appropriate yield to maturity basis put out by FBIL Treasury bills are valued on
carrying Cost.

For the purpose of disclosurein the balance sheetthe investment portfolio of the
bankis classified into the following three categories

i)  Fixed Deposits

ii) Investmentin Central and State GovernmentSecurities
iii) Sharein Apex Bank

iv) Sharesinother Cooperative Institutions

The Non-performing investments are identified and depreciation/provision is
made as per RBI/NABARD guidelines.

Profit/Loss on the sale of investments in any category is taken to the Profit and
Loss Account. However, in the case of profit on the sale of investment in the "Held
to Maturity" category,an equivalentamount (Net taxes ifany, and net of transferto
statutory Reserve) is appropriated to the capital/Investment Fluctuation Reserve
account.

AS - 14 Accounting for Amalgamations

Itisnotapplicable to the bank.

AS - 15 Employee Benefits

L.

I1.

I1L

IV.

The bank has opted for group gratuity with the LIC. Annual contribution to
Gratuity Fund is accounted for on the basis of the actuarial valuation, managed by
LIC,and the premium is charged to the profitand Loss Account.

Employees' benefits under leave encashment; the bank has opted for a staff leave
encashment policy managed by LIC.

Short-term employee benefits are recognized as an expense at the undiscounted
amount in the profit and loss account of the year in which the related service is
rendered.

The bank's contribution to the provident fund and family pension fund are
charged to the profitand loss account. Contribution on provident / pension fund is
made by thebank @12% on Basicand DA.

AS - 16 Borrowing Costs

Itisnotapplicable tobank.

)
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16.
17.

18.
19.

20.

21.

22.
23.
24.

25.
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AS-17 SegmentReporting

The bank has treated the entire operations as a single reportable segment. Due to
operationsinonly one Districtand hence nodisclosure is made.

The Bank deals only in banking segment, also it operates in the same geographical area
hence As-17 Segmental reporting is not applicable to the bank.

AS - 18 Related Party Disclosure

The loans were given to the Directors & their relatives during the year under audit, as
disclosed below in additional disclosure para.

The remuneration given by the bank to the Managing Director of the bank is Rs.
20,15,131/-.

AS-19Leases

No transactions of financial leasing activities is carried out by the bank during the year.
The bank has taken various premises of the branch on lease. And the lease rent paid as
per the rent agreement is recognized and disclosed by the bank in its profit and loss
account.

AS-20Earning Per Share

The shares are issued at various points of time during the year. The shares are issued
when a loan file is sanctioned to the member and therefore during the year on the
number of days the shares are issued and therefore it is difficult to compute the
weighted average number of equity shares and hence, EPS is not computed.

AS-21 Consolidated Financial Statements
Bank does not have any associate or subsidiary and therefore this AS isnotapplicable.
AS -22 Accounting for Taxes onIncome

Deferred tax resulting from timing differences between the book and taxable profits are
notaccounted for as per the provisions of AS-22- Taxes on Income.

AS - 23 Accounting for Investments in Associates
Itisnotapplicable to the bank.

AS - 24 Discontinuing Operations
Itisnotapplicable to the bank.

AS - 25 Interim Financial Reporting
Itisnotapplicable to the bank.

AS - 26 Intangible Assets

The useful life of computer Software is considered for 3 years and Depreciation @
33.33% charged on Straight Line Method. The cost of software is included in the head
'‘Comuters’.

¢
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26.

27.

28.
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AS - 27 Financial Reporting of Interests in Joint Ventures
Itisnotapplicable tobank.
AS-28ImpairmentofAssets

An impairment loss is to be provided to the extent of the carrying amount of assets
exceeds their net realizable value. However, in the case of the Bank, it is not possible to
comment on whether impairment loss is arisen in the case of assets due to the
unavailability of the net realizable value of the assets. However, for other assets, other
than fixed assets bank has made provisions where everthereis impairment.

AS - 29 Provisions, Contingent Liabilities, and Contingent Assets

Allknown Contingent liabilities are provided.

?R
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Balance Sheet as on 31st March 2023
THE THIRD SCHEDULE (Section 29)
FORM A
FORM OF BALANCE SHEET (Rs. in Thousands)
Balance Sheet as on 31st March 2023
ital Liabili Schedule | ASson 31.03.2023 | As on 31.03.2022
Capitaland Liabilitles (Current Year) (Previous Year)
1. Capital 1 1640256 1288553
2. Reserves and Surplus 2 1967250 1776971
3. Deposits 3 38277752 35908586
4. Borrowings 4 5609860 1937160
5. Other Liabilities and provisions 5 3484505 2920436
TOTAL 50979623 43831706

Schedule refered above and significant accounting policies,notes to accounts forms and intergral part of financial statements

As per our report of even date

For Sankpal Kulkarni & Associates
Chartered Accountant
FRN. 121256W

V. C. Biradar
C. N. Sankpal (Manager)
(Partner) Accounts Banking
M.No. 104718
Place : Latur

Date :23/06/2023
UDIN:- 23104718BGYWSP6963

B. V. Pawar

(Dy. General Manager)

0%

C. N. Ugile
(General Manager)
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Balance Sheet as on 31st March 2023

(Rs. in Thousands)

Balance Sheet as on 31st March 2023

(Current Year) (Previous Year)

Cash and Balance with Reserve Bank of India 6 409885 307728
Balance with Banks and money at call and
short notice 7 6544610 13580721
Investments 8 7150169 6450982
Advances 9 35086573 21868230
Fixed assets 10 66283 64727
Other assets 11 1722102 1559317
TOTAL 50979623 43831706
Contigent Liabilities 12 21551 21527

H.J.Jadhav Adv. P. C.Jadhav Dhiraj V. Deshmukh

(Managing Director) (Vice-Chairman) (Chairman)

Dilipraoji Deshmukh (Ex. M.L.C.)
Ashokrao Patil Nilangekar

N. R. Patil

Jayesh Mane

Bhagwanrao Patil

Smt. Laxmibai Bhosale

Sunil Kochetta

Board of Directors :

Babasaheb Patil (M.L.A)
Prathviraj Sirsat
Venkatrao Biradar

Dilip Malshetti Patil

Maroti Pande

Sow Sapana Kiswe

go%

Adv. Shripatrao Kakade
Ashokrao Govindpurkar

Sow. Swayamprabha Patil
Adv. Rajkumar Patil

Anup Shelke

Sow. Anita Kendre
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FORM OF PROFIT AND LOSS ACCOUNT
FORM B
FORM OF PROFIT AND LOSS ACCOUNT
(Rs. in Thousands)
For the year ended on 31st March 2023
st | R 0T | im0
I. INCOME
Interest earned 13 4978901 4318248
Other Income 14 127894 104293
TOTAL 5106795 4422541
II. EXPENDITURE
Interest Expenses 15 3252331 3343972
Operating Expenses 16 1054625 801611
Provisions and Contingencies 17 547555 159559
TOTAL 4854512 4305142

Schedule refered above and significant accounting policies,notes to accounts forms and intergral part of financial statements
As per our report of even date

For Sankpal Kulkarni & Associates

Chartered Accountant
FRN. 121256W V. C. Biradar B. V. Pawar C. N. Ugile
(Manager) (Dy. General Manager) (General Manager)

Accounts Banking

C. N. Sankpal

(Partner)

M.No. 104718

Place : Latur

Date :23/06/2023
UDIN:- 23104718BGYWSP6963
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FORM OF PROFIT AND LOSS ACCOUNT

(Rs. in Thousands)

For the year ended on 31st March 2023

PO Schedule | Ason 31.03.2023 | Ason ?1.03.2022
(Current Year) (Previous Year)
II1. PROFIT/LOSS
Net Profit/Loss (-) for the year 252283 117399
Profit/Loss(-) brought forward ) (5)
TOTAL 252283 117399
GRAND TOTAL (II &I11) 5106795 4422541
IV. APPROPRITIONS

Transfer to Statutory Reserves 29400
Transfer to Other Reserves 23552
Transfer to Government/Proposed dividend 64450
Balance carried over to balance sheet 2
TOTAL 117404

H.J.Jadhav Adv. P. C.Jadhav Dhiraj V. Deshmukh

(Managing Director) (Vice-Chairman) (Chairman)
Board of Directors :

Dilipraoji Deshmukh (Ex. M.L.C.) Babasaheb Patil (M.L.A) Adv. Shripatrao Kakade
Ashokrao Patil Nilangekar Prathviraj Sirsat Ashokrao Govindpurkar
N. R. Patil Venkatrao Biradar Sow. Swayamprabha Patil
Jayesh Mane Dilip Malshetti Patil Adv. Rajkumar Patil
Bhagwanrao Patil Maroti Pande Anup Shelke
Smt. Laxmibai Bhosale Sow Sapana Kiswe Sow. Anita Kendre

Sunil Kochetta

20%
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SCHEDULE 1 - CAPITAL (Rs. in Thousands)
S | i
L FOR OTHER BANKS
Authorised Capital (250000 Shares of Rs 10000/-each) 2500000 1500000
Issued Capital (Shares of Rs10000/-each) 0 0
Subscribed Capital (Shares of Rs 10000/- each) 1640256 1288553
Called-up Capital (Shares of Rs -----each) 0 0
Less : Calls unpaid 0 0
Add: Forfeited Shares 0 0
Total 1640256 1288553
SCHEDULE 2 - RESERVE AND SURPLUS (Rs. in Thousands)
Particulars Ason 31.03.2023 | Ason ?_.1.03.2022
(Current Year) (Previous Year)
I Statutory Reserves 905408 872786
Opening Balance 852260 827072
Additions during the year 53148 45714
Deductions during the year 0 0
II. | Capital Reserves 786017 768397
Opening Balance 768397 753397
Additions during the year 17620 15000
Deductions during the year 0 0
III. | Share Premium 0 0
Opening Balance 0 0
Additions during the year 0 0
Deductions during the year 0 0
IV. | Revenue and other Reserves 23540 18384
Opening Balance 18384 18384
Additions during the year 5500 0
\ Deductions during the year 344 0
V. Balance of Profit and Loss ccount 252285 117404
Total (LILIILIV V) 1967250 1776971
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SCHEDULE 3 - DEPOSITS (Rs. in Thousands)
Sr . Ason 31.03.2023 | Ason 31.03.2022
Particulars
No. (Current Year) (Previous Year)
A.l.| Demand Deposits 2378077 2161230
(i) From Banks 109484 85023
(ii) From others 2268593 2076206
II. | Savings Bank Deposits 16115341 15032899
III. | Term Deposits 19784334 18714458
(i) From Banks 504628 706232
(ii) From others 19279706 18008227
Total (LII III) 38277752 35908586
SCHEDULE 4 - BORROWINGS (Rs. in Thousands)
Sr . Ason 31.03.2023 | Ason 31.03.2022
Particulars
No. (Current Year) (Previous Year)
I Borrowing in India 5609860 1937160
(i) Reserve Bank of India 0 0
(ii) Other Banks 5609860 1937160
(i1) Other institutions and agencies 0 0
Total 5609860 1937160
SCHEDULE 5 - OTHER LIABILITIES AND PROVISIONS (Rs. in Thousands)
Sr . Ason 31.03.2023 | Ason 31.03.2022
Particulars
No. (Current Year) (Previous Year)
L Bills Payable 100789 84208
IL Inter-office adjustments 0 0
III. | Interests Accrued 45658 82516
IV. | Others (Including Provisions/Contras) 3338059 2753712
Total 3484505 2920436

o8&
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SCHEDULE 6 - CASH AND BALANCE WITH RESERVE BANK OF INDIA
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(Rs. in Thousands)

Sr D= Sk Ason 31.03.2023 | Ason 3_»1.03.2022
No. (Current Year) (Previous Year)
I Cash in hand (Including foreign currency notes) 409885 307728
II. | Balance with Reserve Bank of India 0 0
(i) in Current Account 0 0
(i1) in Other Accounts 0 0
Total (I & IT) 409885 307728
SCHEDULE 7 - BALANCE WITH BANKS AND MONEY AT CALL AND SHORT NOTICE (Rs. in Thousands)
Sr D= Sk Ason 31.03.2023 | Ason 3_»1.03.2022
No. (Current Year) (Previous Year)
L In India 6544610 13580721
@) Balances with banks 6544610 13580721
(a) In Current Accounts 1678490 1889916
(b) In Other Deposits Accounts 4866119 11690805
(ii) | Money at call and short notice 0 0
(a) with banks 0 0
(b) with other institutions 0 0
II. | Outside India 0 0
(1) | in Current Accounts 0 0
(i1) | 1in Other Deposit Accounts 0 0
(iii) | Money at call and short notice 0 0
Total (I & IT) 6544610 13580721
GRAND TOTAL 6954495 13888449
SCHEDULE 8 - INVESTMENTS (Rs. in Thousands)
Sr D= Sk Ason 31.03.2023 | Ason 3_»1.03.2022
No. (Current Year) (Previous Year)
L. Investments in India in 7150169 6450982
(i) Government Securities 7059791 6360604
(ii) Other Approved Securities 0 0
(ii) Shares 90378 90378
(iv) Debentures and Bonds 0 0
(v) Subsidiaries and/or joint ventures 0 0
(vi) Others (to be specified) 0 0
Total 7150169 6450982
IL Investments outside India in 0 0
(1) Government Securities (including local authorities) 0 0
(i) | Subsidiaries and/or joint ventures abroad 0 0
(iii) | Other investments (to be specified) 0 0
Total 0 0
GRAND TOTAL 7150169 6450982

g0\9
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SCHEDULE 9 - ADVANCES (Rs. in Thousands)
Sr DT Ason 31.03.2023 | Ason ?1.03.2022
No. (Current Year) (Previous Year)
A. | () Bills purchased and discounted 35086573 21868230
(il) Cash Credits, Overdrafts and loans repayable on demand 26900837 17532015
(iii) Term Loans 8185736 4336215
Total 35086573 21868230
B. | (i) Secured by tangible assets 35086573 21868230
(i) Covered by Bank/Government Guarantees 30453581 17951363
(iii)) Unsecured 4632992 3916868
Total 35086573 21868230
C.1. | Advances in India 35086573 21868230
(i) Priority sectors 18515307 10297672
(i) Public sectors 0 0
(iii) Banks 0 0
(iv) Others 16571266 11570558
Total 35086573 21868230
I1. | Advances Outside India 0 0
(i) | Due from banks 0 0
(i1) | Due from others
(a) Bills purchased and discounted 0 0
(b) Syndicated loans 0 0
(c) Others 0 0
Total 0 0
GRAND TOTAL 35086573 21868230
SCHEDULE 10 - FIXED ASSETS (Rs. in Thousands)
Sr DT Ason 31.03.2023 | Ason ?1.03.2022
No. (Current Year) (Previous Year)
I. | Premises 17735 15272
At cost as on 31st March of the preceding year 15272 17061
Additions during the year 13207 6558
Deductions during the year 3088 0
Depreciation to date 7656 8346
I. | Other Fixed Assets (including furniture and fixtures) 48548 49455
At cost as on 31st March of the preceding year 49455 43069
Additions during the year 18266 24662
Deductions during the year 3096 3638
Depreciation to date 16077 14638
Total 66283 64727
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SCHEDULE 11 - OTHER ASSETS (Rs. in Thousands)
Sr ek Ason 31.03.2023 | Ason 1?1.03.2022
No. (Current Year) (Previous Year)
L Inter-office adjustment (net) 0 0
IL Interest accrued 402463 367963
III. | Tax paid in advance/tax deducted at source 118537 79426
IV. | Stationery and Stamps 2469 2965
V. Non-banking assets acquired in satisfaction of claims 0 0
VI. | Others ( Including Contras ) 1198634 1108963
Total 1722102 1559317
SCHEDULE 12 - CONTINGENT LIABILITIES (Rs. in Thousands)
Sr ek Ason 31.03.2023 | Ason 1?1.03.2022
No. (Current Year) (Previous Year)
L Claims against the bank not acknowledged as debts 0 0
IL Liability for partly paid investments 0 0
III. | Liability on account of outstanding forward exchange 0 0
contracts
IV. | Guarantees given on behalf of Constituents
(a) InIndia 650 650
(b) Outside India 0 0
V. Acceptances, endorsements and other obligations 0 0
VI. | Other items for which the bank is Contingently Liable 20901 20877
Total 21551 21527
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SCHEDULE 13 - INTEREST EARNED (Rs. in Thousands)
Sr Particulars Ason 31.03.2023 | Ason 3_.1.03.2022
No. (Current Year) (Previous Year)
L Interest/discount on advance/bills 2585447 1785247
IL Income on Investments 883971 864401
III. | Interest on balances with Reserve Bank of India and 1509483 1668601
other inter-banks funds
IV. | Others
TOTAL 4978901 4318248
SCHEDULE 14 - OTHER INCOME (Rs. in Thousands)
Sr Particulars Ason 31.03.2023 | Ason 3_.1.03.2022
No. (Current Year) (Previous Year)
L Commission, exchange and brokerage 6560 5958
IL Profit on sale of investments 20155 2437
Less: Loss on sale of investments 0 0
III. | Profit on revaluation of investments 0 0
Less: Loss on revaluation of investments 0 0
IV. | Profit on sale of land, buildings and other assets 4030 23
Less: Loss on sale of land, buildings and other assets 0 0
V. Profit on exchange transactions 0 0
Less: Loss on exchange transactions 0 0
VI. | Income earned by way of dividends etc. 9038 9038
from subsidiaries/Companies and/or joint ventures
abroad/ in India 0 0
VII.| Miscellaneous Income 88112 86837
TOTAL 127894 104293
SCHEDULE 15 - INTEREST EXPENSES (Rs. in Thousands)
Sr D e Ason 31.03.2023 | Ason 3_.1.03.2022
No. (Current Year) (Previous Year)
L Interest on deposits 1507182 1595524
IL Interest on Reserve Bank of India/Inter-back borrowings 235667 79847
IIl. | Others 1509483 1668601
TOTAL 3252331 3343972
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SCHEDULE 16 - OPERATING EXPENSES (Rs. in Thousands)
s S | e
L Payments to and provisions for employees 839408 610951
IL Rent, taxes and lighting 15885 15156
IIl. | Printing and stationery 2375 814
IV. | dvertisement and publicity 2019 2094
V. Depreciation on Bank's Property 23733 22984
VI. | Director's fees allowances and expenses 1167 666
VII.| Auditor's fees and expenses ( Including branch auditors) 7001 3031
VIII.| Law Charges 975 1709
IX. | Postages, Telegrams, Telephones etc. 105 206
X. Repairs and maintenance 4560 2866
XI. | Insurance 48640 43373
XII. | Other Expenditure 108757 97762
TOTAL 1054625 801611
SCHEDULE 17 - PROVISIONS AND COUNTIGENCIES (Rs. in Thousands)
s s | i e
Provisions and Contingencies
L Provision for Standard Asset 53041 1791
Il. | Provision for Bad Doubtful Debts Reserve 410600 94900
U/S 36(1)(vii) of IT Act
IIl. | Provision for Depriciation in investment 2589 0
IV. | Provision for Income Tax 81325 62868
TOTAL 547555 159559
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